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SUBJ: ARAB FINANCIAL MISSION TO PERU AGREES TO EINANCE 
PETROPERU SPUR LINE TO OCCIDENTAL FIELDS 

REF: STATE 21187 (NOTAL), LIMA 1093 (NOTAL), LIMA 667 (NOTAL) 
LIMA 531 

1. PERUVIAN STATE DEVELOPMENT BANK (COEIDE) OEEICIAL IN- 
EORMED EMBASSY OEFICER THAT ARAB DELEGATION WHICH VISITED 
LIMA JANUARY 22-24 EXPRESSED CONSIDERABLE INTEREST DURING 
VISIT IN MAKING A LOAN OF $100 MILLION TO GOP FOR COSTS 
OF PETROPERU'S SPUR LINE TO OCCIDENTAL'S EIELDS. OEFICIAL 
SAID THAT ALBERTO CERROLAZA, PRESIDENT OE THE TNSTITUTO 
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WEEK TO DISCUSS LOAN IN FURTHER DETAIL. ACCORDING 
TO OUR SOURCE, CERROLAZA TOLD PERUVIANS THAT THE 
ARABS (PRINCIPALLY KUWAIT, LIBYA, SAUDI ARABIA AND 
UAE) ARE AGREED TO MAKE A LOAN FOR THE SPUR LINE'S COST 
AT COMMERCIAL RATES. HE GAVE NO SPECIFICS, EXCEPT TO 
SAY THAT COFIDE RELIEVES ARAB MISSION MAY RETURN IN 
APRIL TO SIGN LOAN AGREEMENT. 

2. OFFICIAL SAID THAT CERROLAZA TOLD HIM THAT ARABS 
MADE NO COMMITMENTS TO ANY OTHER COUNTRY DURING THEIR 
LA TRIP, AND WERE INTERESTED IN MAKING LOAN TO PERU BE- 
CAUSE OF ITS MILITANT THIRD WORLD POSTURE. OFFICIAL 
ALSO SAID THAT ACTUAL FINANCING WILL PROBABLY BE MADE 
THROUGH ARAB BANK (UNION DE BANQUES ARABES ET FRANCAISES- 
UBAF) IN PARIS. OFFICIAL DID NOT MENTION SPECIFIC ROLE 

THAT ABDULLAH SAUDI (STATE REFTEL) MAY HAVE PLAYED, 

EXCEPT TO SAY THATLIBYANS ARE DIRECTLY INVOLVED IN PUTTING 
THE LOAN TOGETHER. HE ADDED THAT PERUVIANS BELIEVE THAT 
APPROXIMATELY 80 PERCENT OF TOTAL COSTS FOR FEEDER LINE 
WOULD BE MET THROUGH LOCAL CONTRACTORS, ALTHOUGH FOREIGN 
COSTS WOULD BE SUBSTANTIAL. 

3. COMMENT: IF ARABS SIGN LOAN AGREEMENT, THIS WOULD 

BE THE FIRST KNOWN DIRECT ARAB LENDING TO PERU, AND COULD 
SUBSTANTIALLY ASSIST PERUVIANS IN MEETING THEIR OBLIGA- 
TIONS TO FINANCE THE FEEDER LINE TO OCCIDENTAL'S FIELDS 
BY THE BEGINNING OF 1978 AS CALLED FOR IN THEIR CONTRACT 
WITH OCCIDENTAL. IT WOULD ALSO CLEARLY REPRESENT 
A POLITICAL DECISION BY ARABS TO ASSIST PERU DURING 
A DIFFICULT ECONOMIC PERIOD. WHETHER ARAB LOAN WOULD 
AFFECT NEED FOR EXIMBANK LOAN FOR PURCHASES OF U.S. 

GOODS AND SERVICES FOR FEEDER LINE IS NOT YET CLEAR. 

WE WOULD APPRECIATE CORROBORATION OF ARAB INTEREST IN LOAN WHICH 
INFO POSTS MAY DEVELOP. 

DEAN 
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